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Independent Auditor's Report

Board of Directors
Morehouse Council on Aging, Inc.
Bastrop, Louisiana

Report on the Financial Statements

| have audited the accompanying financial statements of ‘the governmental activities, each
major fund, and the aggregate remaining fund information of Morehouse Council on Aging, Inc.,
as.of and for the year ended June 30, 2014, and the rélated notes-to the financial statemenits,
which collectively comprise thé Council’s basic financial statements as listed in the table of
contents:

Management’s Responsibility for the Financial:Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to'fraud or error.

Auditor’s Responsibility

My responsibility is to express an dpinion on these financial statements based on my audit. |
conducted my audit in accordance with auditing standards generally acceptéd in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Stdndards, issued by the Comptroller General of the United States and the provisions of
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizdtions. Those standards. and Ci_rc_uia_r A:133 require that | plan and perform
the audit to obtain reasonable assurance about whether the financia! statements are free from
material misstatement.

An audit invoives performing procedures to- obtain audit evidence -about the amounts and
disclosures in the financial statements. The procediires selected depend on the :auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
Financial statements ih order to design audit procedures that are appropriate, in ‘the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Council’s, internal control. Accordingly, | express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
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FAX: (318) 221-4641



I'believe that thg audit:evidence | have ob;ai_ned i's'sijfﬁi:ientwand‘appropria'tre' to provide a basis
for.my audit opinion.

‘Opinion

'In fiy.opinion, the financial statements referred to above present fairly, in all material.respects,
the financial ‘position of the governmental activities; each major fund, and the aggregate
remaining'fund information of Morehouse Council on Aging, Inc., as. of June 30, 2014, ‘and the.
respective changes in financial position for:the year then ended in accordance with accouriting
principles generally-accepted in the:United States of America:

Other Matters _

Accounting principles generally accepted in the United States of America require that the
‘management’s discussion and analysis on pages 4-12 and the budgetary information on pages
-39-43 be presented to supplement the basic/financial statements:: Such information, although
not a part’ of the basic financial statements, is required by the Governmental Accolinting
Standards-Board who considers it to be an essential part of finaricial reporting for placing the
basic financial statements. in an appropriate cperatiorial, economic, or historical context: I'have
applied certain. limited -procedures to the required supplementary: information in accordance
with auditing standards generally accepted in the United States:of Afmerica, which cofisisted of
inquifies of management abeut the methods. of preparing, the information and comparing the
information. for- consi‘st'ené'w'/ with management’s reésponses:to my inquiries, the basic financial
statements;.and other knowledge | obtained.during my audit of the basicfinancial itatements. |
do not express ‘an opinion or provide :any assurance. on the information because the limited
procedures. do not provide e with sufficient evidence to express an opinion or provide -any
assurance.,

‘Other Information

My audit wasiconducted for the puipose of forming:an opinion.ori:the:financial statements-as a
‘whole. The supplementary information. required by the Governor’s Office of Elderly Affairs on
pages. 44-45'is. presented for purposes of additional analysis and is not a required part of the
"basic financial:statements. The schedule. of expenditures of federal awards:on page 46 is also
not a required part of the basic financial statéments, but is required by. Office of Management
and Budget Circilar A-133, Audits of States; Local Governments; and Noh-Profit Organizations.
. The schedule of nonmajor :special revenue funds, the comparative. schedule of general fixed
assets and changes in general fixed assets, and the schedule of: expendatures of federal awards.
were derived from and relate directly to ‘the. uindeflying accolinting and other records used to
prepare the financial statements. Such information has been subjected to the auditing
procedures ‘applied in. the audit. of the basic financial statements and certain additional
procedures, including ‘comparing and. reconciling such information. directly to the tindetlying
accounting and ‘other records used ‘to prepare the financial statements; or to the
financial statements themselves, and other additional procedures in accordance with auditing



standards:generally accepted in the United States of America. [n my opinion, the information is
fairly stated, in all material respects, in relation to the financial statements taken as a whole.

Other Reporting Required bywavemmentAudiﬁng.Standards

In accordance with Government Auditing Standards, | have also' issued’ my report dated
November 21, 2014 on my.consideration of Morehouse Council on Aging, Inc.’ s internal control
over financial reporting and on my tests of its compliance with certain provisions of
laws, regulations, contract and grant agreements'and other matters: The purpose of that:report
is to describe the scope.of my testing of internal control over financial reporting-and compliance
and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of-an audit performed in accordance
with Government Auditing. Standards in.considering Morehouse Council-on Aging, Inc.’s.internal
control over financial reporting-and compliance.

Pl 0:lbeon

Certified Public Accountant
November 21, 2014



MANAGEMENT'S DISC,IJSSION AND ANALYSIS
Morehouse Council on Aging, Inc.
June 30, 2014
The following discussion and analysis of Morehouse Council on Aging's (the Council) financial
performance provides an-overview and analysis of the Council's performance and activities for the year
.ended June 30, 2014. This document focuses on ‘the current yeéar's activities, resulting changes, and
currently known facts. This document should be read .in conjunction with basic financial statements, which
follow-this section. ‘
FINANCIAL HIGHLIGHTS.

. The.Council showed a decrease in overall net.position of $33,489 this year.

. Net Capital, Assets of the Council decreased by $12,869 this year.

.. Theé.Council's revenue; on a modified accrual basis, decreased.by $8;852 this year.

e Expenditures, on a modified accrual basis, increased by $1,188 this year.

° The unassigned fund balance for the Council's General Fund was $60,669 at year-end, which is
a-$32,272 decrease from the prior year.

®  No deficit fund balances existed at.year-end:

° The Council reduced its long term by $9,320 during the year.

HOW TO USE THIS ANNUAL REPORT
The Council's annual financial report consists of five main parts:.

(1) Management's discussion and analysis (this-section)

(2) The basic financial stalements (government-wide and fund)
(3) Supplementary information required by GASB 34

(4) Supplementary information required by GOEA

(5) Auditor reports.



MANAGEMENT'S DISCUSSION AND ANALYSIS
Morehouse Council on Aging, Inc.

June 30,2014 {
(Continued)

Government-wide financial statements are comprised of the Statement of Net Position and the
Statement of Activities. These financial statements provide information about the activities of
the Council as a ‘whole and present a long-term view of the Council's finances. Iii contrast, the fund
financial statements, which consist of the Fund Balance Sheet and the Stalement of Revenues,
Expenditures, and Changes in Fund Balances, tell how services were financed in the short-term,
as: well as what remains for future spending for governmental funds. Fund financial statements also report:
the Council's -operations in more detail than the government-wide financial statements by providing
information.about the Council's most significant funds.

The auditor has provided assurafice in her independent auditor's report, located immediately before this
Management's Discussion and Analysis (MD&A), that the Basic Financial Statements are fairly stated.
The auditor has also provided assurance about Supplementary. Financial Information required by GOEA that
follows later in. this reporting package. A user of this document should read the independent auditor's report
carefully to ascertain the level of assurance being provided for each pant of the financial section of the
reporl. :

BASIC FINANCIAL STATEMENTS

The basic financial statemenis consist of the government-wide financial statements and fund financial
statements, which present different viéws about the Council, along with notes to the financial statements.

Government-Wide Financial Statements

Management's analysis of the Council as a whole begins on page 13. When reading these financial
 staterments, an important point to .consider is. whether the Council's finances as a whole, are better or
worse off .as a result of this year's activities. The Statement of Net Position 'and the Statement of Activities,
referred to collectively as the government-wide financial statements, report information about the
Council as a whole and about its activities in a way that helps when considering this point. These
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the
accounting method used by most ‘private-sector companies. Also, under the accrual basis, all current year
revenues and expenses are taken into account regardless of when-cash is received or paid'.

The government-wide financial statements report the Council's net position: and changes in net position. The
Council. has restricted net. position of $29,540 which must be used for specific purposes, whereas $60,699 of
the net position are unrestricted, meaning that they can be used for any program at management's discretion.
The Statement of Net Position is designed to present the financial position of the Council as of year-end.
Over time, increases or decreases in the Council's net position is one indicator of whether ‘its financial
position is improving or deteriorating. However, to assess the overall financial position of the Council, the
reader must consider other non-financial factors, such as the condition of the Council's capital assets and
facilities, the addition or terminatioh of grants and other revenue sources, and the expansion or contraction
of programs and services. V
5



MANAGEMENT'S DISCUSSION AND ANALYSIS
Morehouse:Council on Aging, Inc.

June 30, 2014
{Continued)

The Statement of Activities provides information that shows how the Council's net position changed as a
result of the year's activities. In this statement all changes in net position are reported as soon as ‘the
underlying event -giving rise to the change occurs regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will affect cash flows in future
periods, All of the Council's significant activities are reporied in the Statement of Activities, including an
Administration function and a ‘Health, Welfare, and Social Services function. The Health, Welfare and
Social Services fitnction is comprised of seven -primary programs that include supportive social services,
nutritional services; disease prevention and health promotion, family caregiver support, senior citizen
activities, Medicare outreach and enrollment, and non-elderly (ransportation services. Subprogram
activities are also presented, in some cases, to' Lielp the reader analyze the Council's. ‘operations in more
detail. All activities of the Council are considered to: be governmental activities. A governmental activity is
usually one where thé Council uses money it teceives from government grants and contracts, along ‘with
donations from the gernetal public; to provide services at no charge to the general public, or a segmeiit of the
general public; such ‘as the elderly. In other words; the people benefiting from the services are not required
fo pay for what they receive. If the Council charged fees with the intent to cover all or mosi of the cost of
providing a service, that activity would be classified as a business-type activity.. The Council does not have
any business-type activities.

Fund Financial Statements

The fund financial statements provide detailed information about the most: significant funds, not the Council
as a whole entity: In the fund financial statemients, there are column presentations for a General Fund,
three Special Revenue Funds thai have been. determined to be "Major Funds," and a column for the total of
all remaining' Special Revenue Funds, which are deemed to be "Nonmajor Funds." Major funds are those.
funds whose revenues, expenditures, assets, or liabilities are at least 10% of corresponding totals. for all
governmental funds. In addition, a major fund could be a fund that does not ieet these criteria but is'
believed to be important for the Council's financial statement ‘users. This year the Council presented
the General and four Special Revenue Funds as Major Funds. The General Fund is used to ‘account for all
resources except those: that aré' required to be accounted for in another fund. The Special Revenue Funds
account for the proceeds of specific revenue sources that are restricted of committed to. expenditure for
specified purposes other than debt service of capital projects. By using separate funds to track revenues.
and expenditures, management can control funds for particular purposes or show that the fund is meeting

‘The General Fund and Special Revenue Funds are -considered governmental funds. Governmental funds
focus on how money flows into and out of funds and the balances lefi at year-end that are available for
spending. These funds are reported using an accounting method- called the modified accrual basis of
dccounting, which measures cash .and all other financial assets that can be readily converted to cash. The
governmental fund statements provide a detailed short-term view of thie Courcil's general government
operations and the: basic. services it provides. Govermmental fund information helps the reader determine

‘whether there are ‘more. or fewer financial resources that can be' spent in the near future for Council -
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MANAGEMENT'S DISCUSSION AND ANALYSIS
Morehouse Council on Aging, Inc.

June 30, 2014
(Continued)

programs. The difference. between net position of governmental activities and fund balances of the
governmenta) funds is reconciled at the bottom of the Balance Sheet for Governmental Funds. In addition,
the difference between the change in fund balance for the governmental fiinds -and the change in net position
for ‘the povernmental -activilies has been reconciled on a separate page that follows the Statement of
Revenues, Expenditures, and Changés in Fund Balances for the Governmental Funds. These two
reconciliations will facilitate the comparison between governmental activities and funds.

Notes to the Financial Statements

The notes provide additional information that is essential to the full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements follow the fund
financial statements and should be read before: making -assumplions -or -drawing conclusions about the
Council's financial condition. '

SUPPLEMENTARY FINANCIAL INFORMATION REQUIRED BY GASB 34

The Governmental Accounting Standards Board (GASB) Statement 34 requires budgetary comparison
schedules for the General Fund and for each, major Special Revenue Fund that has a legally adopted
annual budget. The schedules compare the original and final budgets to -actual budget results for the
Council's fiscal year. Positive and negative variances between the final budget and actual amounts are also
presented.

Management's Discussion and Analysis is also required supplementary information (RSD) by GASB
Statement 34. However, GASB 34 requires it to be presented as the first. item in this reporting package and
not-with GASB's.othier RS, which is included later in this reporting package.

OTHER SUPPLEMENTARY FINANCIAL INFORMATION REQUIRED BY GOEA

The Governor's Office of Elderly Affairs (GOEA) has required the Council to present as schedules this
information. This information will be used by GOEA to verify the accuracy of the information submitted by
the Council during the year to help GOEA monitor certain compliance requirements set forth in the grants
that it has with the Council.

AN ANALYSIS OF THE COUNCIL, AS A WHOLE USING GOVERNMENT-WIDE
FINANCIAL STATEMENTS

The following table reflects condensed information on the Council's assets, liabilities, and net position for
fiscal years 2014 and'2013.



MANAGEMENT'S DISCUSSION AND ANALYSIS

Morehouse Council on Aging; Inc.

June 30, 2014
(Continued) .
. Increase
2014 . 2013 (Decréase)
Current and Other Assets: 7 »
Cuiirent Assets $ 171,660 $ 232,366 $ (60,706)
Other Assets 170 A 170 -
Capital Assets, net of depreciation 284,762 297,631 (12:869)
Total Assets 456,592 530,167 (73,575)
Current and Other Liabilities 181,413 221,499 . (40,086)
Total Liabilities 181,413 221,499 (40,086)
Net Position: -
Invested in Capital Assets 184,940 188,519 3,579)
Restricted 29,540 27,207 2333
Unrestricted 60,699 92,942 (32,243)
Total Net Position $§ 275179 8§ 308668 §  (33.489)

As of June 30, 2014, the Council "as a whole" had .assets greater than its liabilities of $275,179, whereas at:
June:30, 2013 nel position was:$308,668. Tlis is a decrease of $33,489:

About 22% and 30% of the Council's total net position is unrestricted as of June 30, 2014 and 2013,
respectively. Unrestricted net position is important because they provide the discretionary resources
management will need so that it can quickly adapt to changes in: the. economy, emérgencies,_ unexpected
needs, and reductions in of termination of grant revenues by government agencies.

The Council's restricted net position represent 10%. and 8% of the Council's total net position as.of June 30,
2014 and 2013, respectively. Net position is reported as restricted when the constraints placed upon the
assets' use are either (a) externally imposed by a grantor, contributor, or laws or Tegulations of other
governments, or (b):imposed by law through constitutional provisions or enabling legislation.

‘The net position that have been invested in capital -assets are presented net of .any related outstanding debt
incurred to acquire them. For 2014, debt of $99,792 has to be subtracted from the capital
asset amount. The Council's policy is to acquire capital assets by paying cash and avoiding debt. This
policy helps assure management will stay within its financial means so that future revenues will be spent
for client services instead of debt service.



MANAGEMENT'S DISCUSSION AND ANALYSIS
Morehouse Council on Aging, Inc.
June 30, 2014
(Continued)

" The table presented below illustrates-a condensed preseritation of the revenues and expenses that

2014 % of Total 2013 % of Total

Revenues
Program Revenues: ‘

Charges for Services $ - 0.00% § - 0.00%

Operating Grants & Contributions 1,046,572 83.52% 1,083,887 85.89%

Capital Grants & Contributions - 0.00% - 0.00%
General Revenues :

Unrestricted Grants & Contributions - 0.00% - 0.00%

Other General Revenues 206,560 16:48% 178,097 14.11%
Total Revenues 1,253,132 100.00% 1,261,984 100.00%
Direct Program Expenses for the Health

Welfare and Social Services Function:-

Supportive Services:

Transportation: for the Elderly 69,371 5:91% 76,275 6.51%

Othér Supportive:Services 79,132 6.74% 85,596 7.31%
Nutrition Services:

Congregate Meals : 103,633 8:82% 112,539 9.61%

Home-delivered Meals 117,43} 10.00% 98,781 8.43%
Other Social Service Programs:and Activities 23,547 2.00% 22,047 1.88%
Section 8 Housing: 530,075 43.67% 552,544; 41.73%
Direct Administrative Expenses - : 251,260 21.39% 223,656 19.09%
Total Expenses 1,174,449 ' 98.54% 1,171,438 94.56%
Increase (Decrease) in Net Position $ 78,683 $ 90,546 '

As illustrated by the table above, the Council gets most of its revenues from operating grants and
contributions that ate specifically related to a program and must be used in the programs to which they
relate. Unrestricted grants and contributions make up the second largest percentage of revenues and this
revenue is available to:management to use at its discretion.



MANAGEMENT'S DISCUSSION AND ANALYSIS
Morehouse Parish Council on Aging, Inc.

June 30, 2014 -
(Continued)

. The expenses in the table have been presenied by primary programs, with some additional details about the
subprograms.- In presenting this information, only direct program expenses are shown. The administrative
expenses include all administrative expenses of the Council before any allocations were made to the varicus
programs. Percentages have been presented for the expenses' associated with each program for ease of
analysis and to illustrate where the Council has spent its. money this year and last year. The expense
allocations are a good,indication of the demand for each type of service.

The Council had a $33,489 decrease in its'net position for YE 2014, whereas the decréase in net position. for
YE 2013 was: $24,871. There is a reconciliation that follows ‘the Statement of Revenues; Expenditures, and
Changes in Fund Balances that presents an analysis of why there are differences between that particular
fund financial statement and the government-wide Statement:of Activities for YE 2014,

AN ANALYSIS OF GOVERNMENTAL ACTIVITIES

When. reviewing the government-wide Statement of Activities, there are relationships that are important to
the understanding of the Council's operations. As you can see, the Council's largest activities are case
management, (ransportation. and nutrition services. The Council's main focus is to meet the ‘needs of the
elderly citizens of Morehouse Parisl, and right now, these services are in the greatest. demand. However,
there is a growing demand for other supportive services. As these demands increase, management will
adjust its annual budget to reallocaté available resources o meet the demands.

Another area of interest on the Statement of Activities relates to the total governmental activities column
wherein the Council shows that most of the governmental activities have more expenses than revenues..
None of ‘thé programs are. expected to be truly sélf-supporting; and management has prepared budgets
accordingly. However, on occasion, a program might “break even" or even make a sligh “proﬁt:"
Traditionally, general revenues are used to cover the excess of éxpenses over revenues in these activities.
Without the unrestricted grants and contributions, the' Council would have a difficult time providing services
at current levels. Furtlier, the general nature of these revenues allows management discretion as to how to
apply them in paying for the Council's current services as well as, reallocating them to meet future demands.

Another indicationi of how money is used efficiently fan be apalyzed by comparing the amount of adminis-
trative costs from year 1o year as well as calculating the percentige administration expenses bears in
relation to total .expenses. ' For 2014, total administration expenses were $251,260, or 21% of total
expenses. For 2013, total administrative expenses were $223,656, or 19% of total expenses,
Administration expenses include indirect type costs, meaning these are costs that are mot specifically
identified with a particular program, but which benefit all programs.

10



MANAGEMENT'S DISCUSSION AND ANALYSIS
Morehouse Parish Council on Aging, Inc.
June-39, 2013
(Continued)
AN ANALYSIS OF THE COUNCIL'S FUNDS USING GOVERNMENTAL FUND
FINANCIAL STATEMENTS
Fund Balances

The Council presents a combined governmental fund balance of $90,209 as 'shown on the Fund Financial
Statement's Balance Sheet) at the end of this year, which is a decrease of $29,939 from 2013. When you
look at the funds individually, you will see that the Council's General Fund decreased by $32,223 this year,
while the Specijal Revenue Funds had a combined fund balance increase-of $2,333.

Revenues'

The combined. fund revenues decreased by $8,852 this year versus last year, as shown in the table below.

2013 2013 Amount Percent
Intergovernmental $1,003223 $1,042016 § (38793) -3.72%
Publi¢ Support 63,117 65,192 (2,075) -3.18%
Charitable Gambling 112,172 115,417 (3,245) -2.81%
Miscellaneous 74,620 39356 § 35,261 89.59%
Total Revenues $1,253,132 $1,261,984 $§ (8,852) -0.70%

Most of the' Council’s activities were funded by federal, state, and local grants, which. comprise the
Council's intergovernmental revenues. The total of these types of grants was $1,003,223 (2014) and
$1,042,016 (2013) and represent 80% and 83% of the total revenues of the Council in' 2014 and
2013, tespectively. Most of these grants are restricted, which méans that the money can only be used in
certdin programs. The amount of funds available from most of the grants remains rather constant from
year to year; however, some grani amounts may vary based upon the level of service provided by the
Council under the terms of the particular-grant. award.

The Council also received donations from its clients and the general public. These revenues helped to
lessen the financial burden on the Council and allow it to maifitaid and expand services. Public support
revenues- for 2014 were $63,117 (865,192 for 2013) and represented about 5% and 5% of the total
revenues for 2014 and 2013, respectively.

11




MANAGEMENT'S DISCUSSION AND ANALYSIS
Morehouse Parish Council on Aging, Inc:

June-30, 2014
{Continued)
Expenditures

Total expendituressinreased by $1,188 this:year, as shown in thetable that follows..

: Increase/(Decrease)

2014 2013 Amount Percent
Personnel $ 321,322 $ 320055 § 1,267 0.40%
Fringe: 38,921 42,203 (3;282) -7.78%
Travel 9.876 10,801 (925) -8.56%
Operating Services 765,432 748,006 17,426 2.33%
Operating:Suppliés 32,136 40,540 (8,404)  -20.73%
Other Costs - 1,000 (1,000) -100.00%
Meals. 112,049 115,833 (3,784) -3.27%
Utility Assistance: 3,335 3,445 (110) -3.19%
Capital Outlay - - - - 0.00%
Total $1.283071 $1,281,883 § 1,188 0.09%

AN ANALYSIS OF THE GENERAL FEUND BUDGET

- Over the course of the past fiscal ‘year, the budget was amended ope time. The amendment
effectively approves any expenditures ‘tliat had alfeady been incurred that exceeded its -original
budgeted amount. The primary reasons for amending the budget are to account for uriarticipated
changes in ‘both. revenues .and éxpéfndiﬁirés and to prevent compliance. violations under the Council's
grants. from GOEA. A schedule of the original and amended budgets for the
Generdl Fund can be-found in the Supplementary Financial Information Required by GASB' 34 section
of this:report.

All of the Council's grants .and contracts from the federal and State agencies have been awarded for
FY 2015. There were no:significant changes to funding levels or terms of grants or contracts.

CONTACTING THE . COUNCIL'S MANAGEMENT

Our financial réport is designed to provide government agencies and the general public an overview
of the Council’s finances and to demonstrate accountability for the money that it received. If you
have any questions about this report or wish t6 ask for more information, you should contact Mr.
Reggie DeFreese, Jr., Executive Director, P O Box 1471, Bastrop, Louisiana, or by phone at
(318) 283:0845. ”
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MOREHOUSE COUNCIL ON AGING, INC.

Government Wide Statement of Net Position.

June:30, 2014
Govermmental
Activities
Assets , A
Cash ' . $ 170,282
Grants and contracts receivable ' 1,378
Capital assets; net of 4
accumulated depreciation 284,762
Deposits 170
Total assets 456,592
Defesred outflows of resources -
Liabilities
Accounts payable- $ 79467
Due t6 funding agency 2,154
Current. maturities of notes payable 9,542
Non-current maturities of note payable 90,250
Total liabilities - - 181,413
Deferred inflows of resources -
Net position
Invested‘in Capital Assets, net of debt 184,940
Restricted for: )
Ultility assistance 29,540
Unrestricted - | 60,699
Total net position $ 275 179

The-accompanying notes are:an integral part of this statement.

13
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‘Functions/Programs

"MOREHOUSE COUNCIL ON AGING,/INC.
GOVERNMENT WIDE STATEMENT OF ACTIVITIES

For the Year ended June 30,2014

Governinental Aclivitics

Health, Welfare:& Social Sefviccs:
Supporting Services:
Other:Services
Homemaker
information and Assistance
Legal Assistancc
Qutreach
Transportation
Nutrition Services:
Congregate Mcals
Homc Delivered Meals
Utility Assistance
Discasé Prevention and Health Promotion
National Femily Caregiver Support
Section.8 Housing
Administration
Total Governmental activities

The:accotnpanying notes arc an integral part of this statement..
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Net:(Expenses)
Revenues and
Increases
{(Deccreases) in Net
Program Revenues ‘Position
Copital Granls. " “Total
Dircct Indirect Charges for Operating Grants:and and Governmental
Expenses, Expenses. _  Services ‘ Contributions Contributions Activities
£ 11,398 § 4,531 % - $ 12,559 $ - 3 (3.370)
47,422 19,104 - 51,804 - (14,722)
8,488, 3473 . 9,419 ~ . (2.542)
4:300 - - 4,800 - -
7,024 4,052 - - 10,989 - (87)
69371 26,730 . 72,210 - (23,891)
103,633 51,179 - 141,502 - (13,310)
117.431 57,040 - 126,665 - (47,806)
3,335 951, - ‘ 5,668 - 1,382
3,924 - - 3,924 - -
16,288 8,819 - 22,255 - (2,852)
530,075 48,488 557,884 (20,679)
251,260 (224,367) - 26,893 - -
$ 1,174,449 $ - $ - . 1,046,572  § - (127,877)
Gceneral Revenucs:
Grants and contributions not restricted to specific programs 8,776
Miscellancous 85,612
Total general rcvenucs.and special items 94:388
Inctease (Decrease) in net position (33,489)
‘Net position -beginning of the yedr; restated.(Note 17) 308,668
Net position - cnd of the year: 275,179




MOREHOUSE COUNCIL ON AGING, INC.

Balance Shcet
Govemnmental Funds
June:30,2014
General Fund Section 8 C-] C2 Non-Major Funds Total
Assets
Cash $ 121,636 § 48646  § T S - 8 170,282
Granis and contracts reccivable 1378 - . . - 1,378
Duc from other Funds - - . : 29,540 29,540
Deposits 170 - . - . - 170
Total Assels $ 123,184 % 48,646 b ' - 3 . - $ 29,540 $ 201,370
Liabilities and-Fund Balances
Liabilities
Accounts Paynblc 5 32975 % 48646 S - 5 - s -3 81,621
Due to other funds 29,540 . ., - - 29,540
Tota! Liabilitics ‘ 62:515 48,646 - - R 1 9 1
Fund Balances
Reserved for:
Utility assistance - . = - 29,540 29.540
Unassigned 60,669 - - - - 60,669
Special Revenue Fund. - - - - - -
Total Fund Balances 60,669 - -, = 29,540 90,209
Total Liabilities and Fund
Balances $ 123,188 % 48646 5 - S - 8 29,540 3 201,370

Amounis-reported (or governmental aclivitiés in the'statcment of net asscts arc.different because:

because:
- Notes payable are.not repartéd as reveniie in the-govemnment wide funds. (99,792)
+ Capite} assc1s used .in governmentdl activities arc not financial resources and therefore are not reported

in the funds 284,762
Net Position.of Governmental Activitics $ 275,179

The aecompanying noles are an iritegral part of this statement.



MOREHOUSE COUNCIL ON.AGING. INC.

Combining' Statement of Program Reveﬁues, Expenditures
and Changes in Fund Balances

Eor the Year:Ended: June 30.2014:

Title Non-Major

General  Section8  IIIB C-1 c-2 Funds Totals
REVENUES ' S
Intergovernmental:
Governor's Office of Elderly Affairs $115871 § - - 580,805 887,553 $94,401 853,393 §432,023
Housing.and Urban Development 55,796 502,088 - - - - 557,884
Health and Hospitals 1,316 - - - - - 1,316
Social Services " 12,000 - B - - . 12,000
Public Support;
Unrestricted 14,119 - - - - 14,119
Restricted - Utility Programs - - - - - 5,668 5,668
Charitable Gaming 112,172~ - - - - - 112,172
Client Contributions - - 3,982 28251 11,097 - 43330
Developer Fees 56,472 - - - - - 112944
Miscellaneous 18,148 - - - - - 18,148
Totdl Revenues 385,894 502,088 84,787 115,804 105498 59,061 1,253,132
EXPENDITURES
‘Salaries 96,470 - 96,104 54353 68,286 6,100 321,322
‘Fringe 19,080 - 8,237 4,855 6,100 649 38921
Travel 618 - 7,092 1,866 257 43 9,876
Operating:Services 161,736 502,088 31,858 23,573 257728 20,449 765432
Operating:Supplies 20,138 - '8,025 922 2772 279 32,136
Other Costs - - - - - - -
Meals - - - 55933 56,116 - 112,049
Utility Assistance - .. - - - 3,335 3335
Capital Outlay - - - - - - -
Total Expenditures 298,042 502,088 151,316 141,502 159,259 30,864 1.283,071
Excess (deficiency) of revenues over
expenditures 87,852 - (66,529) (25,698) (53,761) 28,197 (29,939)
OTHER FINANCING SERVICES.(USES)
Operating transfers in - - 66,529 25,698 53,761 1 145,989
Operating trasfers out (120,124) - - - - (25:865) (145,989)
Excess (deficiency) of revenues and other
sources over expenditures and other uses  (32,272) - - - - 2,333 (29,939)
EUND BALANCES
Beginning of year, Restated 92,941 - - - - 27,207 120,148
End of year $ 60,669 $ -3 -8 - § 1 $29,540 § 90,209

The accompanying notes-are an integral par of this statement.
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MOREHOUSE COUNCIL ON AGING, INC.

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental
Funds to the Statement of Activities

Year Ended June 30. 2014

Net Increase (Decrease) in fund balafices total governmental funds $ (29,939)

Govemimental funds report capital outlays as expenditures.

However, in the statement of activities the cost of these

‘assets is allocated over their estimated useful lives and

reported as'depreciation expense. This is the.amount

by which depreciation ($12,869) exceeded capital outlay($-0-)

‘in the current'period. (12;869)

Some expenses repoerted in the Statement of Activities do
‘not require the:use of current financidl resources-and therefore.
are not reported;in the funds:

Principal payments on notes payable 9319
Increase:(Decreasé) in net position of governmental.activities $ (33,489)

Theaccompanying.notes are an integral part of this statement.
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Note 1 -

NOTES TO THE FINANCIAL STATEMENTS

Mor_eh:)use Council on Aging, Inc.
Bastrop, Louisiana
June 30,2014

PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The accounting and reporting policies of Morehouse Council on Aging (the Council)
to the accounting principles generally accepted in the United States of America (GAAP) as

applicable to governmental units. The Governmental Accounting Standards Board (GASB)

is the accepted standard-setting body for establishing governmental and financial. reporting
principles. Governments are also required to follow pronouncements of the Financial
Accounting Staridards Board (FASB) issued through Noveinber 30, 1989, (when applicable)
that do not:conflict with or contradict GASB pronouncements. The following is a summary
certain significant. accounting policies used by the Council:

a. Purpose of the Council on Aging

The purpose of the Council is to collect facts and statistics and make special studies of
conditions pertaining. to the employment, financial status, recréation, social adjustment,
mental and physical health of other conditions affecting the welfare of tlie aging people
Morehouse Parish; to keep abreast of the latest developments in these fields of ‘activity
throughout Louisiana.and the United States; to interpret its findings to the citizens of the
parish and state; to provide for the mutual exchange of ideas and information on the
parish and state level; to conduct public meetings; to make recommendations for
improvements and additional resources; to promote the welfare of agmg people; to
coordinate and monitor services with othier local agencies serving the aging people of the
parish; to assist and cooperate with the Govemor's Office-of Elderly Affairs (GOEA),
and other departments of state and local government serving the elderly, and; to make
reconmimeridations relevant to the planning and delivery of services to the elderly of the
parish.

The primary services provided by the Council to the elderly residents of Morehouse
Parish include congregate and home-delivered meals, nutritional education; information
and assistance, outreach, utility assistance, homemaker services, telephoning, personal
care; wellness, medication management, family caregiver support, medical alert rentals,
transportation.
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Note 1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued) '

b. Reporting Entity

In 1964, the State of Louisiana passed Act 456 authorizing the charter of a voluntary
council on aging for the welfare of the aging people in each parish of Louisiana. In
the Louisiana Legislature created the Governor's Office of Elderly Affairs (GOEA)
(La. R.S. 46:931) with the specific intention that GOEA administer and coordinate
services and programs for the elderly population of Louisiana through sixty-four parish
voluntary councils on aging.

Before a couricil on aging can begin operations in ‘a specific parish, its application for a
charter must receive approval from GOEA pursuant to Louisiana Revised Statute
(La. R.S.) 46:1602. Each couricil on aging in Louisiana must comply with the state laws
that apply to-quasi-public.agencies, as well as the policies and regulations established by .
GOEA.

Morehouse Council on Aging (the Council) is a legally separate, non-profit, quasi-
public corporation. The Council incorporated under the provisions of Title 12, Chapter
of-the Louisiana Revised Statutes on September 21, 1996.

A board of directors, consisting of 15 voluntary members, who serve three-year terms,
governs the Council. The board of directors is comprised of, but not limited to,
representatives: of the-Parish's elderly population, general public, private businesses, and
elected public officials. Board members are elected in the following manner:

Mexanrship in' the Council is open at all times, without restriction, to all residents of

Morehouse Parish who have reached the age of majority, and who express an interest in

the Council and wish to contribute to or share in its programs. Membership fees are not -
charged.
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Note1- PURPOSE. OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Confinued)

b:

.Reﬁbrﬁng Entity (Continued)

Baseéd on the criteria set forth in GASB Statement 14 The Finidncial Reporting Entity;
the Council is not a componert umit of ‘anothet primary governiment, not doés it have
component units that are. related to it. In addition, based. on the ¢riteria set forth in-this .
statement, the Council has presented its financial statements as a.special-purpose, stand-
alone government; accordingly;. it is applying the prowslons of Statement 14 as if it

a‘primary-governiment.

. Basis of Presentation of the Basic Financial Statéments

The Council's basi¢ financial statémerts consist of "govemnment-wide" financial

on all activities of the C;ouncil',, which are designed to report the. Council as a whole
entity, and "fund" financial stitements, the purpose of* which are to report individual
governmental funds and combined norimajor furids.

Both tlie:government-wide and fiind financial ‘statements categorize primary activities as
either. "governmental® or "business- “type". The Council's functions and programs have
been categorlzed as. "governmenta]" activities. The.Cauiricil:does not have-any business-
type’ activities, fiduciary funds, or any component units ‘that are fiduciary .in nature.
Accordmgly, the government-wide financial statements do not include any of these
acfivities-or funds..

Government-Wide Financial Statements:

The government-wide financigl statéments:include the Statement of Net Position and the
Statement of Activities, for all activities of the:Council. Asa general rule, the effect of
interfund activity has been eliminated from these statements: The government-wide
presentation focuses primarily on the sustainability of ‘the Council as an entity and the
change in its net assets (financial position) resulting from the activities of the current

" year:. Mtergovcrmnental Tevenues primiatily:support governmental activities.

In the government-wide ‘Statement of Net Position, only one column of numbers has
presented for total govémmental activities. The numbers are presented ‘on a
basis.and represent only goverimental type activities.

The Statement of Net Position has been prepared on a full accrual, economic:resource
basis, which recognizes all long-term ‘assets and receivables as well -as long-term -debt
and obligations; The Council's net position are reported in three parts - invested in
assets, net of related debt; restricted net position; -and unrestricted net position.
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Note1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued) '

¢. Basis of Presentation of the Basic Financial Statements (Continued)

The:government-wide Statement of Activities reports both the gross and net cost of each
Council’s functions and significant programs. Many functions and programs are
genéral government revenues such as intergovernmental revenues and unrestricted
support, particularly if the function or program has a net cost. The Statement of
begins by presenting gross direct and indirect expenses that include depreciation and
amortization, and then reduces the expenses by related program revenues, such as
services, operating and capital grants, and restricted contributions, to derive the net cost
each function or program. Program revenues must be directly associated with the
program to be used to directly offset its cost. Operating grants include operating-
discretionary (either operating or ca‘pita]) grants, while the capital grants column reflects
‘capital-specific grants.

Direct expenses reported in the Statement of Activities are those that are clearly
a specific function or program, whereas, the Council allocates its indirect expenses
various functions and programs in accordance with OMB Circular A-87, Cost
States, Local, and Indian Tribal Governmenis. The Statement of Activities shows this
allocation in a separate column labeled "indirect expenses."

In the Statement of Activities, charges for services represent program revenues obtained
Council when it renders services provided by a specific function or program to people or
entities. Unrestricted contributions, unrestricted grants, interest income, and
revenues that are not included among program revenues are reported instéad as general
tfevenues in this statement. Special items, if any, are significant transactions within the.
management that are either unusual in nature or infrequent in occurrence and are
reported below general revenues. The Council did not have any material special items
this year.

Fund Financial Statements:

The fund financial statements present financial information very similar to that which
included in the general-purpose financial statements issued by governmental entities
GASB Statement No: 34 required the format change.

The daily accounts and operations of .the Council continue to be organized using funds.
accounting is .designed to demonstrate legal compliance and to aid financial
segregating transactions relating to certain governmental functions or activities. The
of each fund are accounted for with a separate set of self-balancing accounts that
assets, liabilities, equity, revenues; and expenditures. ‘Government Tresources are
and accounted for in individual funds based upon the purpose for which they are to be
and the means by which spending activities are:controlled. - :
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Note 1 - PURPOSE OF THE COUNC[L 'ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

c:. Basis of Presentation of the Basic Financial Statements (Continued)

The Council uses governmental fund types. The focus of the governmental funds'
measurement (in the fund statements) is on determination of the financial position and
changes in financial position (sources; uses, and balancesof financial resources) rather
than on net income. An additional emphasis i1s placed on major funds within the
governmental fund types. A fund is considered major if it is the primary operating fund
the.Council or if its total assets; liabilities, revenues or expenditures are at least 10% of
the corresponding total for all funds in‘that category or type. In addition, management
may also choose to report any other governmental fund as a major fund if it believes the
fund, is particularly important to financial statement users. The nonmajor funds are
stimmarized by category or fund type into. a single column in the fund financial

Governmental fund equity is called the fund balance. Fund balance is further classified
a hierarchy that shows, from the highest to the Towest, the level or form of constraints.on
a fund balance and accordingly, the extent to which the Council is bound to honor them::
nonspendable; restricted, committed, assigned -and unassigned.

‘The following is a déscn'ption of the governmental funds of the Council:

The General. Fund is the primary operating fund of the Council and is used to account
for all the financial resources except those-required to be accounted for in another fund.
The following is a brief description of the programs or funding sources that comprise
Council's General Fund:

Local Programs and Funding

The Council receives revenues. that' are not requiired to be accounted for in a specific
program or fund. Accordingly, these revenues have been recorded in the local program
of the General Fund. These funds are mostly unrestricted, which means they may be
at management's discretion. Expenditures to acquire fixed assets and expenditures: for
costs not allowed by another program due to budget limitations or the nature of the
expenditures, are charged to the local program. Because of their unrestricted nature,
local funds are often transferred to othier programs to eliminate deficits in cases where

- expenditures of the other programs exceeded their revenues. In addition, capital outlay:
expenditures. are usually made with local funds to minimize restrictions on the use and
disposition of fixed assets.

Scction 8 Fund

The Council operates a Section 8 Housing Program for low income families and the
elderly to afford decent, safe, and sanitary housing for program participants.
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

c. Basis of Presentation of the Basic Financial Statements (Continued)

PCOA Funding

PCOA funds are appropriated arinually for the Council by the Louisiana Legislature and
remitted to the Council via the Governor's Office of Elderly Affairs (GCEA_). The
Council's management may use these "Act 735" funds at-its discretion to fund any.of its
programs provided the program is benefiting elderly people (thosé who are at least 60
years old). In FY 2014; the Council received this grant money into.its ‘General.Fund.and
management transferred all $37, ,500 of the PCOA funds to the IIIB, C-1 and C-2
Funds to.help pay for that fund's program expenditures.

Senior Center and Sugglemental Senior Center Funding

Senior Center and Supplemental Senior Center grant funds are also appropriated
anmually for the Council and remitted to the Council via GOEA. These grant funds can
used at management's discretion to pay for costs of any program involving elderly
who aie“at least 60 years. old. To obtain supportive services and participate in activities
which foster their independence, enhance their dignity, and encourage their involvement
in and with the community, the eldeily person will come to a "senior centeér." During
year, management transferred $38,378 of its Senior Ceriter Funds to the IIJB Fund and
Supplememental Senior Center ($3,100) to the Title C-2 Fund to subsidize
those program's cost of providing services to elderly persons who used’ the seniot

v

Audit Funding
Each year GOEA provides finds to subsidize the cost of the Council's annual audit. The

audit funds (81,605 for FY 2014) were received and.accounted for in a Special Revernue
Fund and.used to help pay. for the cost-of the audit.

Transportation Program Services
The Council provides various transportation services to the residents .of Morehouse

Parish who are at least 60 years”'p'ld, which are accounted for in the "Elderly
Transportation" program of the Title [II B Fund.
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Note 1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

¢. Basis of Presentation of the Basic Financial Statements (Continued)

NonMajor Governmental Funds:
Title I11 B Fund

The Title 11l B Fund is used to account for funds used to provide various types of
supportive social services to the elderly. ‘GOEA has established the criteria for a
qualifying unit of service for each Title Il program. Specific-supportive services, along
with the number of units provided during the fiscal year, are as follows:

Type of Service Provided Units
Information and Assistance 667
Outreach 216
Homemaker: - 2,509
Legal 192
Transportation for persons age 60 or older 8,069

There were two main sources of revenues received this year that form the basis of this
fund: Specidl Programs for the. Aging - Title 111, Part B - Grants for Supportive Services
($80,805). and restricted, voluntary cofitributions from those. persons who received
supportive services ($3,982).

Title II. C-1 Fund,

The Title Il C-1 Fund accounts for funds used to provide nutritional congregate meals
persons -age 60 or older in strategically located centers. throughout Moreliouse Parish.
During the year, the Council provided 19,104 meals to persons eligible to participate in
this program. There were two main sources of revenues received this year that form the
basis ‘of this fund: Special Programs for the Aging - Title III, Part C-1 - Nutrition
Services: grant funds ($87;553) and restricted, voluntary contributions from those
who received congregate meals ($28,251).

Title III C-2 Fund
The Titlé III C-2 Fund accounts for funds that are used to provide nutritional meals to

homebound persons who are age 60 or older. During the year the Council provided
19,104 home-delivered meals.
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOQUNTING POLICIES (Continued)

c. Basis of Presentation of the Basic Financial Statements (Continued)

There were three main sources of revenue received this year that form the basis of this
fund: Special Programs for the Aging - Title III, Part C-2 - Nutrition Services grant
(894,401); NSIP funds ($12,542); and restricted voluntary contributions from the public
($11,097), including those:persons actually receiving home-delivered meal services,

Title IT1. D Fund

The Title 01 D Fund is-used to account for funds used for disease prevention and health
promotion (wellness) activities. During ‘the. year the Council provided 5,358 units of
service of medication management to eligib}e participants. The main source or the
tevenue forming the basis for this fund is a grant the Council received from GOEA via
Special Programs for the Aging - Title TH, Part D - Disease Prevention and
Health Promotion Services.

Title 1L E Fund

The Title IIl E Fund is used to account for funds that are used to provide support
for family caregivers and for grandparents or older -individuals who are relative
During the year, the Council provided 556 units of respite under this program. The
source of the revenue formihg} the basis for this fund is a grant the Council received
GOEA for the Title II, Part E - National Family Caregivers Support Program. -

Utility. Assistance Fund

This fund is used to account. for the administration of the-utility assistance programs that
‘are -sponsored by local utility companies. The companies collect contributions from
service customers and remit the funds to the parish councils on aging throughout the.
to provide assistance to the elderly for the payment of utility bills. The Council
provided 70 units of service undet this program.
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

c. Basis of Presentation of the Basic Financial Statements (Continued)
EFSP Fund

The EFSP Fund is used to. account for the administration of the Emergency Food and
Shelter National Board Program (EFSP), the purpose of which is to supplement food

shelter assistance to individuals. Finds are provided by the U.S. Department of

Homeland Security’s Federal Emergency Management Agency (FEMA) to the United
Way of America, which in turn "passes through" the funds:to the Council.

d. Measurement Focus and Basis of Accounting

Meédsurement focus isa term used to describe "which" transactions dre recorded within
the various 'ﬁnan‘c‘ial statements. Basis of accounting refers to "when" transactions are
recorded regardless of the measurement focus applied.

¢ Government-Wide Financial Statements - Accrual Basis

‘The govemnment-wide financial statements are: prepared ‘using ‘the economic
measurement focus and the accrual basis of accounting. Revenues: are recorded
when eamed and expenses are recorded when' a liability is-incurred, regardless of
timing of related cash flows.

e Fund Financial Statements - Modified Acérual Basis

‘Governmental fund level financial statements aré reported using a current financial
resources ‘measurement focus and the modified accrual basis of accounting. A
cuirent financial resources measurement ‘focus mieans that only current assets and
current liabilities are generally included on the fund balance sheet. The opefating
statements-of the funds present increases (revenues and other financing sources) and
decreases (expenditures and other uses) in net current assets. Under the modified
accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e.,
when they are both measurable and available. "Measurable" means the amount of
transaction can be determined and "available" means collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this
]'Jurpos;e,‘ the Council considers revenues to be "available" if they are collected
sixty days of the current fiscal year end. Expenditures are generally recorded under
the modified accrual basis of accounting when the related liability is incurred, if
measurable, except for'the following: (1) unmatured principal and interest on long-
term debt, if any, are recorded when due, and (2) claims, judgments, and
compensated absences are recorded as expenditures when paid with expendable
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Note 1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

d. Measurement Focus and Basis of Accounting (Continued)

available financial resources. Depreciation and amaortization are costs that are nof
recognized in the governmental funds. '

e. Interfund Activity

In the fund financial statement, interfund activity is reported as-éither loans or transfers.
Loans between funds are reported as interfund receivables (due from) and payables
(due to) as appropriate. Transfers represent a permanent reallocation of resources
‘between funds. In othér words, they aremot expected to be repaid.

in the govemment-wide financial statements, all types. of interfunid transactions are
eliminated when. presenting the governmental activity information.

f. Cash

Cash, includes not only currency on hand, but demand deposits with banks. or other
financial institutions.

For the purpose of the Statement of Net Position, restricted cash are.amounts recéived or
eamed by the Council with an explicit understanding between the Council and the
resource-provider that the resource would be used for a specific purpose. At year end,
there was no restricted cash.

g. Receivables

The financial statements for the Council do not contain an allowance for uncollectible
receivables because management believes all amounts will be collected. However; if
management becomes aware of information that would change.its assessinent about the
collectability of 'any receivable, management would write off the receivable as a bad
at that time.

h. Investments

GASB Statement 31 requites the Council to teport its investments at fair value-in the
balance sheet, except for investments in non-participating interest-earning contracts,
as non-negotiable certificates of deposit with redemption terms that do not consider
market rates. This type of investment is- reported using a cost-based measure, provided
the fair market value of the contract is not significantly affected by the impairment of
credit standing of the issuer or other factors. The Council did not own any investments
of this type at year end.
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOQUNTING POLICIES (Continued)

’
t

h. Investments (Continued)

Investments, which .include securities. traded on-a national or international exchange, are
valued based on their last reported sales price. Investments that do not have an
established ‘market value are reported at estimated fair value. The Council did not own
any investments of this-type at year-end.

i. Prépaid Expenses/Expenditures

Prepaid expensés include amounts paid in advance for goods and services. Prepaid
expense are shown as either current or other assets on the government-wide Statement
Net Position, depending on when management expects'to.realize their benefits.

In the fund financial statements, manhagemént has elected not to include amounts ‘paid
future goods and services as expendinires until thosé services are consumed. This
method of accounting for prepaid expenditiures helps assure management that. costs
incurred will be réported in accordance with the Counéil's cost reimbursement grants.
These ‘types of grants do fot permit the Council to obtain reimbursement for qﬁaliﬁed
expenditures until the goods and services relating to them are consumed. As a resilt,
prepaid expenditures are shown .as an asset on the balafice sheet of the fund financial
statements until they are consumed. In addition, a corréspornding amount of the fund
balance of the General Fund has been. classified as nonspendable to reflect the amount of
fund:balance not currently-available for expenditure.

For purposes of presenting prepaid expenses in the government-wide statements, the
Council will follow the :same policy it uses to record prepaid expenditures: in the fund
finaricial statements with ‘one exception. Disbursements' made as "matching" payments
dcquire vehicles that will be titled to another government are recorded as prepaid
éxpense and amortized in the Statement of Net Position to better present the economies
of this type of transaction and to keep from. distorting the Council's transportation
expensesin the. Statement of Activities. In contrast, 100%. of the "matching" payments
reported in the fund financial statements as intergovernmental expenditures when
the vehicles aré received.

j- Capital Assets
The accounting and reporting treatment used for property, vehicles, and equipment

(capital assets) depends on whether the capital assets are reported in the governmént-
wide financial statements or the fund financial statements:
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Note1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

j- Capital Assets (Continued)

Government-Wide Financial Statements

Capital assets are long-lived assets purchased or acquired with an: original cost of at
least $1,000 and have an estimated useful life of greater than one year. When purchased
or acquircd, theése assets are recorded, as capital.assets in the government-wide Statement
of Net Assets. If the-asset was purchased, it is recorded in the books: at its cost. If the
asset ‘was donated, then it is recorded at its estimated fair market value at the date:of
donation. Capital assets will also include major repairs to equipment and vehicles that
significantly extend the asset's useful life. Routine repairs and maintenance are
as.incurred.

For capital assets recorded in the government-wide financial statements, depreciation is
computed and recorded using the straight-line method for the assets estimated usefiil
The Council follows a guideline issued by the State of Louisiana's Office of Statewide
Reporting and Accounting to establish the useful lives of the various types of capital
assets that are depreciated and the method used to calculate annual depreciation.

Using this guideline, the estimated useful lives of the various classes of depreczable
assets are as follows:

Office equipment - other than computers 6 years
Vehicles , 5 years
Computer equipment. 5 years
Leaséhold improvements 20 years
Nutrition equipment 10 years

When calculating depreciation, the State's guideline assumes that capital assets will not
have any salvage value and that a fill year's worth of depreciation will be taken in the
year the capital assets are placed in.service or disposed.

k. Non~-Current (Long-Term) Liabih'ti@c

The accounting treatment of non-current liabilities depends on whether they are reported
in the government-wide or fund financial statements. In the government-wide financial
statements, all non-current liabilities that will be repaid from governmental resources
reported as liabilities. In the fund financial statements, non-current liabilities for
governmental funds are not reported as liabilities or presented elsewhere in these
statements. :
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Coritinued)

Unpaid Compensated Absences

The Council's policy for vacation time does not allow its employees to accumulate
but-unused vacation leave. Accordingly, no liability for unpaid vacation leave has been
recorded in the Government-Wide Statements.

Advances.from Funding Agency

Advances from funding agency represent. unexpected balances of grants-awarded to the
Council that are required to be returned to the funding agency at the end of the grant
period. Grant funds due back to the funding agency are recorded as a liability when the
amount. due becomes known, normally when a fihal accounting is submitted to the.
funding agency: Advances to funding agency included in accounts payable totaled

'$7;211.

Deferred Revenue

The Council reports deferred revenues on both the Statement of Net Position

(government-wide) and the Balance Sheet (fund financial statements). Deferred
revenues arise when the Council receives resources before it has a legal claim to them,
as when grant monies are received. before the: occurrence of qualifying expenditures., In

subsequent periods, when the Council has a legal claim to the resources, the liability-for

deferred revenue is removed from the Statement.of Net Position and the Fund Balance
Sheet, whichever the case might:be; and the revenue-is-recognized. The Council did not.
have any deferred revenue.at year-end..

Net Position in.the Government-Wide Financial Statements

In the government-wide Statement of Net Position, the net-position amount is. classified a
displayed in three different'components:

o Invested in capital assets - This component consists of capital assets, including
restricted capital .assets, net of accumulated depreciation. and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributableito the acquisition, construction, or:improvement of those capital assets.

30



Note 1 - PURP-OSE' OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

0. Net Assets in the Govérnment;Wide Financial Statements (Continued)

¢ Restricted net position - This component consists of net positionwith constraints
on the use.either by.(1) external groups such as creditors, grantors, contributors, or
laws or regulations of other governments; or (2) law through constitutional
or enabling legislation.

e Unrestricted net-position - This component consists of all other net position that do
‘meet the definition of "restricted" or "invested in capital” assets.

‘When both restricted and unrestricted resources are available for use, it is the Council's

policy to use restricted resources.first to finance its activities.
Fund Equity.- Fund Financial Statements

Governmental fund equiity .is classified as fund balance. Beginning with FY 2010, the,

Council's management implemented GASB Statement 54, Fund Balance Reporting-and

Governmental Find Type Definitions. This Statement provides more clearly defined
fund. balance categories to make the nature and extent of the constraints placed on a
government's fund balance:more transparent. The:following classifications describe the
relative strength.of the spending constraints placed on the purposes for which resources
can be used:

® Nonsp_e_ndable: This classification includes amounts that cannot be spent. because

they are either (a) not‘in spendable form or (b) l_qgaT]y or contractually required to
maintained -intact. -M'ana‘gement has: classified prepaid expenditures as being
nonspendable as this itém.is not expected to be converted to cash:

e Restricted: This classification includes' amounts for which constraints have been
placed on the use of resources that are either:

o Externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments; or

e. Imposed by law through constitutional provisions or eénabling legislation.

Management has classified fund balance for utility assistance .as being
restricted due to-constraints on the use of the money.
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Note 1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

p. Fund Equity - Fund Financial Statements (Continued)

e Committed: This. classification includes amounts that can only be used for specific
purposes pursuant to constraints imposed by formal action (resolution) of the
Council's board of directors, which is the Council's highest level of decision-
authority. These amounts cannot be used for any other purpose unless the board of
directors removes or changes the specified 'use by taking the same type of action
was employed when the funds were initially committed. This classification also
includes contractual obligations to the extent that existing resources have been
specifically committed. for use in satisfying those ‘contractual requirements. The
Council did not have any committed resources as.of year end.

o Assigned: This classification includes amounts that are constrained by the
intent to be used for'a specific purpose but are neither restricted nor committed,
This intent should be: expressed by the Council's (1) board of directors, (2) its
finance committee, or (3) an official, such as the executive director, to whlch the
board of directors. has delegated the authority to assign amounts to be used for a
specific purpose. The Council has no assigned fund balance at year end.

o Unassigned: This classification is the residual fund balance for the General Fund.
also-represents fund balance that has not been assigned-to other funds and that has
not been restricted, committed, or assigned to specific purposes within the General
Fund.

When fund balance resources are available for a specific purpose in multiple
classifications, the Council will generally use the most restrictive funds first in the
following order: restricted, committed, assigned, and unassigned as they are needed.
However, the Council's' management reserves the right to selectively spend unassigned
resources first and to defer the use of other classified funds.

- q» Management's Use of Estimates
The preparation of financial statements in conformity- with U.S. generally accepted
accounting principles requireés managément to make estimates and assumptions that

affect certain reported amounts and disclosures. Accordingly, actual results may differ
from those estimates.
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Note1- PURPOSE OF THE COUNCIL. ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

r.

Allocation of Indirect Expenses

The Council reports all direct expenses by function and programs of functions in the
Statement of Activities. Direct expenses are those that are clearly identifiable with a
function or ‘program. Indirect expenses are recorded as direct costs of the
Administration function. The net cost of the Administration function is allocated using
formula based primarily on the relationship the direct cost a program bears to the direct
cost of all programs. There are some programs that cannot absorb any indirect expense
allocation according to their grant or contract restrictions.

Elimination arid Re¢lassifications

In the process of aggregating data for the Statement of Net Position and the Statement
Activities, some amounts reported as interfund activity and balances in the funds were
eliminated or ‘reclassified. Interfund receivables and payables were eliminated. to
minimize the "grossing up” effect on assets and liabilitiés within the governmental
activities column. ‘

Accounting Pronouncement

Management has adopted the provisions of Governmental Accounting Standards Board
Statement 54; Fund Balance Reporting and Governmental Fund Type Definitions.
Thie main financial statement effects relating to this accounting standard are with how
components of the Council's fund balances will be preserited on the fund balance sheet
and on the presentation of special revenue funds on the statement of revenues,
expenditufés- and changes in fund balances. The number of special revenue funds will
less than in previous years because of the new definition of what constitutes a special
revenue fund. :
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Note 2 -

Note 3--

Note4 -

REVENUE RECOGNITION

Revenues are recorded in the government-wide financial statements when they are earned
using the accrual basis of accounting.

Revenues are recorded in the fund financial statements using the modified accrual basis of

accounting. In applying the susceptible to accrual concept using this basis of accounting
intergovenunentéi grant revenues, program service fees, and interest incomé must be both
measurable and available; However, the timing and amounts of the receipts of public
and miscellaneous revenues. are often difficult to measure; therefore, they are recorded as
revenue in the period received.

CASH

The Council maintains a consolidated operating bank account at a bank, which is available
use. by all funds to deposit revenues and pay expenses. The purpose of this consolidated
accoint is to reduce-administration costs and.facilitate cash- management, The consolidated
account also allows those funds with available cash resources to temporarily cover any
negative cash balances in other funds.

At year end, the catrying amount of the Council's cash’balances was $170,282, whereas, the
bank balances totaled $179,912. The difference in the book and bank balances for cash
balances relates primarily to outstanding deposits and checks at year end. Bank balances: of
$179,912 were collateralized by FDIC insurance.

IN-KIND CONTRIBUTIONS

The Council réceived a variety of in-kind contributions during the year; but it does not
récord the fair value of them in its government-wide and fund financial statements, except
for the donation of capital assets. In the case of a donation of a capital asset, accounting
principles for governmental entities requiré the fair vahie of a donated capital asset be
recorded in the Statement of Activities at the time of acquisition: However, these same
principles do not permit the recording of the fair value of capital assets (or other in-kind.

' contributions) in the fund financial statements because. of the measurement focus of such

statements.
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Note 5

Note 6 -

Note 7 -

CHANGES IN CAPITAL ASSETS AND ACCUMULATED DEPRECIATION

A summary ofichanges in capital assets-and accumulated depreciation is as follows:

‘ Balance Balance

Capital Assets 7/1/12013 Increase Decrease 6/30/214
Building- ' $ 352,629 $ - $ - $ 352,629
Furniture and Equipment 204,620 - (9,930) 194,690
Leasehold, Improvements 61,644 - - 61,644
Subtotal 618,893 - (9,930) 608,963
Building 87,099 10,872 97,971
Furniture & Equipment 172,519 1,997 9:930 164,586
Leaseliold Improvements 61,644 < = 61,644
Subtotal 321,262 12,869 9,930 . 324,201
Net Assets $ 297,631 § (12,869) § (19,860) § 284,762

Dep_reciaiion was charged to governmental activities as follows:

Administration | $ 10,872
Title IIIB, Supportive Services 1,997
Total $ 12,869

BOARD OF DIRECTORS' COMPENSATION

The Board of Directors is a voluntary board; therefore, fio compensation has been paid to
any member. However, board members are reimbursed for any out-of-pocket costs they
might incur on behalf of the Council in accordance with the Council's applicable
reimbursement policy.

INCOME TAX STATUS

The Council, a non-profit corporation, is exempt from federal income taxes under Section
501 ( ¢ )( 3 ) of the Internal Revenue Code of 1986, and as an organization that is not a
private foundation as defined in Section 509 ( a ) of the Code. The Council is also exempt
from Louisiana. income tax. The Council is réequired to file Form 990 with the Internal
Revenue Service on an annual basis. Returns for years ended June 30, 2011 and later are
subject to review by the Internal Revenue Service. The Council is not aware of any
uncertain tax positions that could cause future tax liabilities.
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Note 8 -

Note 9 -

Note 10 -

RISK MANAGEMENT

‘The Council is exposed to. various risks of loss relatéd to torts; theft of, damage to, and

destruction of assets; errors and omissions; job related illnesses or injuries to employees;
and natural disasters. The Council has purchased commercial insurance to cover or reduce
the risk of loss that miglit arise should one of these incidents occir. ‘There liave been no
significant reductions in coverage from the prior year. No settlements were made during the
current or prior three fiscal years that exceeded the Council's insurance coverage.

Thie Council's management has not purchased commercial insurance or made provision to
cover orreduce the risk of loss, as a.result of business interruption-and certain acts of God.

JUDGMENTS, CLAIMS AND SIMILAR CONTINGENCIES

As-of the end of this fiscal year, the Council's management has no knowledge of any pending
litigation, lawsuits ‘or claims against the Council, excépt as described in the next paragraph.
Furthermore, the Council's management believes that ahy unexpected lawsuits: or claims that
might be filed against the Council would be adequately covered by insurance or resolved
without any material impact upon the-Council's financial statements.

CONTINGENCIES - GRANT PROGRAMS

The Council participates in a-number of state and. federal grant programs; which are:governed
by various rules and regulations. Costs charged to the respective grant programs are subject
to audit and adjustment by'the grantor agencies; therefore, to the extent that the Council has
not complied with the rules and regulations governing the grarits, refunds of any money
and the collectability of any related receivable at year end may be'impaired. In management's
opinion, there are no significant contingent liabilities relating to compliance with the rules
regulations. governing state and federal grants; therefore; no provision has been recorded in
the accompanying financial statements. for such contingencies. Audits o6f prior years have not
resulted in ‘any disallowed costs or réfunds. Any costs that would be disallowed would be
tecognized in the period agreed upon by the grantor agency and the Council.
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Note 11 - INTERFUND RECEIVABLES AND PAYABLES

Because the Council operates most of its programs under cost reimbursement type
grants, it has to pay for costs using its General Fund money and then request
reimbursement for the advanced costs under the grant programs. ‘Such advances create
short-term interfund loans in the Fund Financial Statements. A summary of those
interfund loans at yéar end is as follows:

Due from Other,Funds Due to Other Funds
GereralFund = § ' -8 29,540
Special Revenue: 7 29,540
Total $ , 29,540 § 29,540

These loans have been eliminated as a part of the consolidation process in preparing the
Government-Wide Financial Statements..

Note 12 - INTERFUND TRANSFERS
Interfund transfers are listed by fund for the fiscal 'year as follows:

Fund Transferred From

_ Supplemenial  Senior
Transfer To ~ Local ‘PCOA NSIP Senior Ctr Center Total

General Fund 3 - $. .
Total Generdl ' - - . . - _

Case Management - - - - - -
Special Revenue Funds: o '
MIPPA - - - - -

AAA - - - - - -
11-B 11,651 16,500 - 38,378 66,529
C-1 - 12,375 13,323 .- 25,698
C-2 29,494 8:625 12,542 3,100 - 53,761
Senior Center : - - - - - -
i-D 1 - - - - 1

Total Special Revenue 41,146 37,500 25,865 3,100 38,378 145,989

Total All $ 41,146 § 37,500 § 25865 & 3,100 $38378  § 145,989
- e ————— ———— § —— ——— &
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Note 13 -

Note 14 -

ECONOMIC DEPENDENCY

The Council receives the majority of its revenue from other governments in the form of
intergovernmental revenues. Intergovernmental type. revenues are :appropriated each year
by the federal, state, and local governments. If significant budget cuts: are. made -at the

state and/or local level, the amount of funds the Council receives could be reduced
significantly and have an adverse impact on its operations. Management is not aware of

actions that will adversely affect the amount of funds the Council will receive in the
fiscal year 2015 relating to its usual sources of intergovernmental revenues.

RELATED PARTY TRANSACTIONS ‘

Theré were no related party transactions during the-fiscal year.

Note'15 - SUBSEQUENT EVENTS

Manhagement has evaluated subsequent events through November 21, 2014, which is the date the
fihancial statements were available to be issued, and determined no additonal disclosures are
necessary.

Note 16 -DEBT

Debt.at June 30,2014 consisted of the following:

USDA
Balanée, beginning of year $109,112
Principal payments . (9,320)
Balance, end of ygar ‘ $ 99,792

The note payable -to: USDA is payable in monthly installments of $1,160; bears interest at
the:rate.of 4.375%and is collateralized by a building.

Maturities of fiotes payable, including interest of $18,422 are as follows:

2015 - $15,434; 2016- $13,908; 2017- $13,908; 2018 - $13,908; 2019- $13,908; 2020 and after
$48.674.

Note 17 - PRIOR PERIOD.ADJUSTMENT Net Fund

‘ Position Balance
Adjistiments have been:made to beginning balances as follows:

Balance, as previouly reported ' $345,015 § 156,495
Prior period Adjustments (36,347) (36,347)
Balance, beginning of year, restated _$308,668 § 120,148
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MOREHOUSE COUNCIL ON AGING, INC.,

Budgetary Comparison Schedule - General Fund

REVENUES

Interpovernmental
Govemor’s Office of Elderly Affairs
‘Housing & Urban Deveélopment
‘Social Services
Health & Hospitals

Contributions.

Charitable Gaming

Misceilaneous.

Towal:Revenucs.

EXPENDITURES
Current:

Personnet
Fringe
Travel
Openating: Services
Openating: Supplies
Other Costs.
Capitn! Qutlay

Total Expenditures

Excess (deficiency) of revenues
over expenditures

OTHER FINANCING'SOURCES (USES)
Transfers in
Transfers out
Total other. financing sources ond uses
Nei increase (decrease) in fund balances
FUND BALANCES

Beginning of year, Restated

.End of year

39

June 30, 2014
AN
Actual Variance with
Budgeted Amounts Amounts Final Budget
) GAAP Favorable
Original Final Basis {Unfavarable)
$ 108436 8 108436 s 11587 5 7435
2110 62,110 55,796 (6:314)
43,185 43,185 12,000 (31,185)
12,044 12,044. 1316 (10,728)
14,376 [ 14376 14,019 257
115,417 15437 112,172 (3:245)
39:359 39:359 74,620 35,261
394,927 394,927 385,894 (9,033)
107,937 107,937 96,470 11,467
24,634 24,634 19,080 5,554
1,311 1,311 618 693
153,890 153,890 161,736 (7.846)
28,048 28,048 20,138 7,910
315,820 315,820 298,042 17,778
79,107 19,107 87,852 8,745
(79,107) (79,107) (120,124) (41,017)
(79,107 (79;107) {120,124) (41,017)
- - (32272 (32272)
92,941 92,941, 92,941 -
S5 92941 $ 92,041 S 60,669 S (32272)



MOREHOUSE COUNCIL ON AGING, INC.

Budgetary Comparison-Schedule - Section 8

For the Year. Ended June 30, 2014

Original

Final

Actual
Amounts

“Vaniance with
Final Budget

GAAP
Basis

Favorable
{Unfavorable)

- REVENUES

Intergovemmental .

« Department of HUD ‘S 502,944
Public.Support -

502,944

'S 502,088

s (856)

Total Revenues 502,944

502,944

502,088

(856)

EXPENDITURES

Current:
Personnel -
Frinige ‘ -
Travel’ . -
Operating Services 502,944
‘Openating Supplies -

" Other Costs -

Meais -

502,944

502,088

Total Expenditires 502,944

502,944

502,088

856

Excess (deficiency) of revenues
‘over expenditures -

OTHER FINANCING SOURCES/(USES)
Transfers in .

Transfers out -

Total other financing sources and uses -

Net increase (decrease) in fund balances . -
FUND BALANCES

Beginning of year -

End of year S -
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MOREHOUSE COUNCIL ON AGING, INC.
Budgetary Comparison Schedule - Suppontive Services Fund

For.the Year Ended June 30,-20j4

Actual Variance with
Budeeted. Aniounts Amounls Final Budget
r N
GAAP Favorable
Original - Final Basis {Unfavorable)
REVENUES
Intergovernmental
Govemor's Office of Eldérly. Affairs 5  B80;805 $ 80,805 $ 80,805 s -
Public Support 5,500 5,500 3,982 (1,518)
Total:Revenues 86,305 86:305 84,787 (1,518)
EXPENDITURES:
Current: .
Personnel 88,007 80,914 96,104 (15,190)
Fringe 11,508 10,880 8,237 2,643
Travel 6,198 6,137 7,092 (955)
Operating Services 38,677 37,226 31,858 5,368
Operaiing Supplies. 15,797 13,504 B,025 5,479
“Other Costs 8,577 8,511 - 8;511
Capital Quilay -. . - .
Total Expenditures. 168,764 157,172 151,316 5,856
Excess (deficiency) of revenues
over expenditures (82,459) (70,367) (66,529) 4,338
OTHER FINANCING,SOURCES'(USES)
Transfers in 82,459 70,867 66,529 (4,338)
Transfers out - - - -
Toial other financing:sources and uses 82,459 70,867 66,529 (4,338)
Net increase (decrease) in‘fund balances . . - -
FUND BALANCES.
Beginning of year - - - .
End of year k) - 3 - ) - ) -
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MOREHOUSE COUNCIL ON AGING, INC.

‘Budgetary Comparison Schedule - Title I C-1 Fund

REVENUES
Intergovernmental
Govemot's Office of Elderly Affuirs
Public Suppon

Total Revenues

EXPENDITURES
Current:
Personnel
Fringe.
Travél.
Operating Services
‘Opcrating Supplies
‘Meils
Other Costs

Total Expenditurcs

Excess (deficicncy) of revenues
over expenditures

or the Year Ended June 30, 201
Actual Vanance with
udgeied Amoupts Amounis. Final Budget
GAAP Favorable
Original Fina} * Basis (Unfovorable)

$ 87553 5 87,55, S 8755  §

OTHER FINANCINGSOURCES (USES)

Trasslers in
Transfers.out

Toual other-financing sources and uses

Net increase (decrease) in fund balances: - -

FUND BALANCES
Beginning of.year

End of year.

25,000 25,000 . 28,251 3,25
112,553 112,553 115,804 3251
64,211 83,034 54,353 28,681
8:397 11,165 ‘4,855 6,310
3713 4,029 1,866 2,163
31,237 40,326 23,573 16,753
3,288 6,185 922, 5,263
51,350 55,125 55,933 (808)
2,793 3,129 - 3,129
164989 202,993 141,502 61,491
(52,436) (90,440) . (25,698) 64,742
52,436 90,440 25,698 (64,742)
52.436 50,810 25,698 (64,742)
$ - ) - s - 8 -



MOREHOUSE.COUNCIL ON. AGING, INC.

Budgetary Comparison Schedule - Tiile Il C-2 Fund

REVENUES
Intergovernmental
Goverior's Office of Elderly Affairs
Public Suppont

Total Revénués

" EXPENDITURES
Current:
Personne)
Fringe
Travel
Operating Services
Opernting Supplies
Menls.
-Other Costs

Total Expenditures

‘Excess (déficiericy) of revenues
over expenditurés:

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Total other financing sources and uses,

Nét increase (decrease) in fund balances

FUND BALANCES
Beginning of year

End of year

For the Year Ended June30, 2044

Actunl Vaii ance with

ejed Amounts Final Budgel

_ GAAP Favoruble
Oriéinnl Final Basis: (Unfavorable)
$ . 94,401 86,737 94,401 3 7,664
17,500 25,000 14,097 (13,903)
111,901 111,737 105,498, {6,239)
62,813 72,505 68,286 4,219
8,214 9,749 6,100 3,649
2,186 2,409 257 2,152
30,832 38,634. 25,728, 12,906
3,255 5,768° 2,772 2,996
51310 55,125 56,116 (991}
2,764 3;002: < 3,002
161,374 187,192. 159,259 ‘27,933
(49,473) (75.,455) (53;761) 21,694
49,473 75,455 53,761 (21,694)
49473 50,810 53,761 {21,694)
$ - - - § -




Combining Statement of Program Revenues, Expenditures

-and Changes in Fund Balances

Non-Major Special Revenue Funds

REVENUES
Intergovernmental:
Govermnor's Office of Elderly Affairs
Public Suppori:
Restricted - Utility Progranis’
Client Contributions

Total Revenues

EXPENDITURES
Salaries
Fringe ™
Travel
Operating Services
Operating Supplies
Other Costs:
Meals
Utility Assistance
Capital Outlay

Total Expenditures

Excess (deficiency of revenues over
expenditures
OTHER FINANCING SERVICES (USES)
Operting transfers in
Operating:transfers ot

Excess (deficiency) of revenues and other
saurces-over expenditures and other uses

FUND BALANCES
Beginning of year

End of year

For the Year Ended June 30, 2014

Title Title Utility
J§110) IIIE NSIP  MIPPA  Assist Totals
$ 3,923 $22255 $25865 $ 1350 § - % 53,303

. . - . 5,668 5,668
3923 22355 25,865 1,350 5,668. 59,061
- 6,109 - - - 6,109

- 649 - - - 649

- 43 - - - 43
3,924 15,175 - 1,350 - 20,449
. 279 - - - 279

- - - - 3,335 3,335
3,924 22255 - 1,350 3,335 30,864
. - 25,865 - 2,333 28,197

1 - - - - i
- - (25,865) - - (25.865)

- - - - 2,333 2,333

- . - - 27207 27,207

$ - 3 -8 - 8 - $29,540 $ 29,540



MOREHOUSE COUNCIL.ON AGING,INC.

Statement of General Fixed Assets
and Changes in General Fixed Assets

For the Year Ended June 30, 2014

Balance ‘Balance
June 30, 2013 Additions Deletions June 30, 2014
General Fixed Assets, at cost: _
Building $ 352,629 $ - $ - 3 352,629
Furniture and equipment 204,619 - 9,930 194,689
Leasehold Improvements 61,645 - - 61,645
Total $ 618,893 $ - § 9,930 $ 608,963
Investment.in General Fixed Assets:
Property with no reflection
of source and general fund acquisitions  § 79,817 $ - 5 - b 79,817
Title 11IC-1 7,511 . i 7,511
Title 1I1'C-2 2,890 - - 2,890
Senior Cenier 4,690 - - 4,690
Title. Il B Supportive Services . 604. - - 604
Title NI D 1,120 - - 1,120
‘Supplemental ‘Senior Center 3,818 - - 3,818
.Local 518,443 - 9,930 508,513
Total $ 618893 § - 3 9,930 § 608,963
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MOREHOQOUSE COUNCIL ON AGING, INC.

Schedule of Expenditure of Federal Awards

For the Year Ended June 30. 2014

PROGRAM
FEDERAL OR
FEDERAL GRANTOR/ CFDA  AWARD REVENUE
PROGRAM TITLE. NUMBER AMOUNT RECOGNIZED EXPENDITURES
U. S. Departriient of Health and Human Services
Administration on Aging
Passed through the L ouisiana Governor's Office of
Elderly Affairs: Special programs for the aging:
Title I1I, Part B - Grant for Supportive
Services and Senior Cént_c‘rs"i!‘ 93.044 § 53,053 $ 53,053 3 53,053
Title 111, Pari C - Area.Agency
Administration 93.045 18,966 18,966 18,966
Title C-1 - Nutrition Services
Congregate Meals * 93.045 49,975 49,975 49,975
Title C-2.- Nutrition.Services
‘Home Delivered Meals * 93.045 35,536 35,536 35,536
Subtotal CFDA# 93.045 157,530 157,530 157,530
Title 111, Part D'.- Preventive Health 93.043 3,923 3,923 3,923
Title IIL; Part E - Caregiver 93.052 18,597 18,597 18,597
MIPPA 93.071 1,350 1,350 1,350
Total for'U. S. Department of Healthand
Human Services .181,400 181,400 181,400
Départmient of Housing-and Urban Development
Section- 8 Housing Voucher * 14.871 502,088 502,088 502,088
Total for Housing and Urban Dévelopment 502,088 502,088 502,088
U.S. Administration on Aging
Passed throughthe Louisiana
Govemor's Office of Elderly Affairs
NSI.- Nutritional Services Incentive 93.053 25,865 ° 25,865 25,865
Total.- All Federal Awards $ 709,353 5 709,353 § 709,353

“* Denotes Major. Program
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MOREHOUSE COUNCIL ON AGING, INC.

Notes to the Schedule of Expenditures of Federal Awards

For thie Year Ended June 30. 2014
Note 1 - General ‘

The accompanying Schedule of Expenditures.of Federal Awards presents the activity of all federal
awards programs of Morehouse Council on Aging, Inc. Federal awards received directly from
federal agencies, as well as federal awards passed through other governimeiit agencies, are included
in this schedule.

Note 2 - Basis-of Presentation:

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
the Morehouse Council on Aging, Inc. and is presented on the accrual basis. of accounting. The
infofmation in this schedule is presented in accordance with the requirements of OMB Circular A~
133, Audits of States,. Local Governments, and Non-Profit Organization, Therefore, some amouints
presented in this schedule- may differ from amounts presented in, or used in the preparation of, the
financial stateents.

Note 3 - Relationship to the Financial Statéments:
Federal award revenues-are:reported in'the Council’s financial statements as follows:

Fedéral Awards : $ 709,353
HUD Grant ( 502,088)
Other Awards 224.758

Total 3 432,023

Note 4 - Relationship to Federal Financial Reports:

Amounts reported in the accompanying schedule agree with the amounts reported in the related
federal financial reports except.for changes made to reflect amounts in accordance with accounting
principles generally accepted in the United States of America:
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Il
FORATION::

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Morehouse Council on Aging, Inc
Bastrop, Louisiana

1 have audited the financial statements of Morehouse Council on.Aging, Inc. as of and for the year-énded.
June 30, 2014, and have issued my report thereon dated November 21, 2014. I.conducted my audit in
accordance with dccounting staridards generally accepted in the United States of America and the:standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States:.

Internal Contro] Over Financial Reporting

In planning and performing my audit, I considered Morehouse Council on Agmg Inc.’s internal control
ovet: financial reporting as a basis for designing my auditing procediires for tlie purpose of expressing my
opinion on the financial statements, but niot for the purpose of expressing an opinion on the effectiveness of
the Council's internal control. Accordingly, I do not express an opinion on the effectiveness of the Council’s
internal control over financial reporting.

My coiisideration of internal control over financial reporting was for the limited purpose described ifi the
second paragraph and would pot necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as described in, the
accompanying schedule of findings, I identified a certain deficiencyin internal control that I consider to be
‘a. material weakness..

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency-is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a'material weakness , yet. 1mportant enough to merit attention by those charged
with governance. :

A material weakness is-a deficiency, or.combination of deficiencies, in internal control such that there is

a reasonable paossibility that a material misstatement of the Council’s financial statements will not be
prevented, or detected on a timely basis. I'consider:the deficiency described as Finding #2014-1 in the
accompanying schedule of findings to be-a material weakness.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Council’s financial statements are free of
material misstatement, I pérformed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a diréct and material effect on the
determination of financial.statement amounts. However, providing an opinion on compliance. with.those

provisions was.not an objective of my audit and, accordingly, I.do not expressisuch.an opinion. The results
of my tests disclosed no instances of noncompliance:or other matters that are required to be reported-under
-Goverument Auditing Siandaids.

Morehouse Council on Aging. Inc’s Response to the Finding

Morehouse Council on Aging, Inc.’s response to the finding identified in my audit is described in the
accompanying:schedule of findings. Morehouse Council on.A ging, Inc.’s response was'not subjected to the
auditing procedures applied in the audit. of the financial statemenls and, accordingly, I express no:opinion
onit.

Purpose:of this Rep_ort

The purpose of ths report is solely to describe the scope of.my testing of internal control and compliance
and the results of that testing;.and not to provnde an opinion on the.effectiveness of the Council’s.internal
control or on complxance This report is an integral part of an .audit. performed in accordance with
Government Auditing Standards in-considering the Council’s iriternal control'and compliance. Accordingly,
this communication is.not suitable for any other purpose. Under Louisiana Revised Statute 24:513, this
report is.distributed by theLegiSlative»Auditor as a public document.

Mranche p M s

Certified Public Accountant
November21, 2014,
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_ ¢
MOREHOUSE COUNCIL ON AGING, INC. |

Schedule.of Findings
For the Year Ended June 30. 2014
Summiary:of Audit Results
1. The auditor's report expresses an unqualified opinion on the financial statements.
2. One. deficiency, which is a material weakness, is.reported.

3. The auditor's'report on.compliance for the major federal award programs for Morehouse Council on
Aging, Inc. expresses an unqualified opinion on all major federal programs.

4. The programs tésted as major.programs included;
14.777 Section 8. Housing Voucher

5. The threshold for distinguishing Type A and B programs was
$300,000.

6. Morehouse Council ofi Aging, Inc. was not determined to be a low risk auditee.
Finding/Noncomp 1i_‘an"c‘e:

Finding 2014.-#1;
Criteria: The segregation of duties is‘inadequate to provide effective internal control,

‘Cause: The condition is due to economic and space limitations.

Recommendation: Whether or not it would be cost effective to correcta deficiency is not-a factor inreporting
Tequirements under accounting standards generally accepted in the United States of America. Because
prudent managemient requires that the potential benefit from an internal control must-exceed its cost, it may
not be practical to correct all deficiencies reported urider accounting standards generally accepted in the
United States.of America. In this case, both management and the auditor do not believe that correcting the
material weakness described :above is cost effective.or practical, and, accordingly, do not believe that any

corrective action is necessary.

Management's Response: We concur with the finding:
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MOREHOUSE COUNCTL. ON AGING. INC.
Correclive Action Taken on Prior Year Findings

June 30, 2014

FINDING 2013-#1;
The segregation of duties is inadequate 10 provide effective internal control.

STATUS:
No action was recommended'due to.economic and:space limitations-and none:was taken.
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO.EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH.OMB CIRCULAR A-133
To.the Board of Directors
Morehouse Council on Aging, Inc.
Bastrop, Louisiana

Comp_hanc
I have audited the Morehouse Council on Aging, Inc.’s compliance with the types of compliance

requirements described in the U.S. Oﬂ‘ ice of Managémeiit and Budget (OMB) Circular A-133 Compliance
Supplement thatcould have a direct and material effect on each of Morehouse Council on, Agmg, Inc.’smajor
federal programis for the year. ended June 30,2014. The:Council's major federal program is identified in'the
summary of auditor's results section of the:accompanying schedule of findings and questioned costs.

‘Management'’s Responsibility

Management is responsible for complianice with the requirements of laws, regulations, co'nlracgs; and grants’
applicable to:its federal programs.

Auditor's Responsibility

My responsibility is to express-an opinion on compliance for each of- Morehouse Council .on Aging, Inc.’s
major federal programs based on my audit of the types of compliance-requirements referred fo above. I
conducted-my audit of’ comphance in.accordance with:auditing standards generally accepted'i in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the- Comptroller General of the:United States; and OMB Circular A-133, Audits of States, Local
Governments; and Non-Profit Organizations. Those standards and OMB Circular.A-133 require that I plan
and perform the ‘audit fo Gbtain reasonable -assuranceé about whether non(:omp]_ianqc‘Wilh'-thc ‘types of
compliance requiréments referred to-above that could have.a direc{ and material effect on a major federal
program occurred. An audit includeés examining, on a test basw, evidence about the Council’s compliance
with those requirements and performing such other procedures as I considered necessary in the
circumstances.

1 believe that my audit provides a reasonable basis for iy opinion on compliance-for each major federal
program. However, my audit does not-provide a legal determination on the Council’s compliance.

Opinion-on Each Major Federal Program
In rry opinion, Morehouse Council on Aging, Inc: complied, in all material respects, with the requirements
referred to above that are applicable to its major federal programs for the year ended. June 30, 2014.

810 WILKINSON
SHREVEPORT, LA 71104-3036
(318) 221-3881

FAx: (318) 221-4641

52



Report.on Intérnal Control Over Compliance ' ) _
The management of Morehouse: Council oft Aging, lnc. is responsible for establishing and.maintaining
effective internal control:over compliance ' with.the types of compliance requirements referred to above. In

planning and perfonmng my -audit, 1 considered the Council's internal confrol over compliance with
requirements that could have a direct and matenal .effect on a ‘major federal program in order to.

detérmine:my auditing procedires that are appropriate in: the circumstancesifor the; purpose: of expressing.an
opinion on comphance for each major federal program and lo 'test.and report on internal control over
compliance'in accordance with-OMB Circular-A-133; but'not.for the purpose of expressing an opinion-on
the effectiveness of internal contro]l over compliancé. Accordingly, I do.nol express an opinion. on the
effectiveness of the Couincil's/internal control over compliance.

A deficiency’in internal control over compliance exists when the:design or-operation of a control.doesinol
allow. management or: employees,. inithe normal course:of performing their asmgned funcuons, 1o prevent,

or detect and correct noncompliance with-a type of compliance fequirement of a federal prograim ofi a timely
basis. A material weakness: in internal control over compliance is a; deficiency, or a combination of
deficiencies, in internal:control over compliance, such that there is-a:reasonable possibility that material
noncompliance witha typeof compliance requiremeni of a federal program:will not be prevented, ordetected
and-corrected, on'adimely basis. A significant'deficiencyin intémal control.over comphancc is.a.deficiency,
ora combination of deficiencies, in intémal contfol over compliance with a typeof compllance requirement
‘of a federal program that is-less severe than:a matenal weakmess in internal coitro] .over commpliatice, .yet
important enough to-merit atfention by those charged with governance. -

My consideration of internal control over compliance was for the limited purpose.déscribed in the. first
‘pardgraph of this section and was not designed to. identify all deficiencies in internal control over
compliance that might be material weaknesses orsignificant deficiencies: I'didnotidentify.any deficiencies
ininternal.control over compliance thatTconsiderto be material weaknesses. However, matérial weaknesses
.may exist.that have:not been identified.

The: purpose-of- this report on internal control 6ver compliance:is solely to-describe the:s :scope'of my testing
ofinternal control over comphance and the resulisof that testing based on the requirements of OMB Circular

‘A-133. Accordingly, this report.is not.suitable for-any other purpose. Under Louisiana Revused Statute

24:513, tliisireport is dlstnbuled by the Legislative Auditor as a public docunient.

Certified Public:Accountant
‘November 21, 2014
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